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| SECTION A. PROJECT DESCRIPTION

A1,

Project eligibility under the Gold Standard

1)

[See Toolkit 1.2 and Toolkit Annex C]

Scale of project activity:
This project is a Large Scale Project as it reduces more than 60°000 tCO2/a for each year of
the crediting period.

Host country or state:
The project is located in China.

Type of project activity:

This proposed project involving waste heat recovery for electricity generation in ferrosilicon
production processes shall be eligible for Gold Standard (GS) registration for emission
reductions related to on-site electricity consumption.

Greenhouse Gases:
Among the greenhouse gases eligible under the Gold Standard, this project is reducing
Carbon Dioxide (COp).

Official Development Assistance (ODA):
The project is not using any ODA funding.

Previous announcement check:
This project so far has not been announced to be going ahead without the revenues from
carbon credits.

Other Certification Schemes:
The project is not going to be claiming certificates from another Certification scheme,
therefore no double counting will occur and therefore it is eligible under the Gold Standard.

Current project status
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[See Toolkit 2.5]

This project started construction on April 25t, 2009, when one of the main equipment boiler
purchase agreement was signed. As a physical meeting of the Stakeholder Consultation couldn’t be
held before the construction start this projects falls under the retroactive project cycle of the Gold

Standard.
The Project Owner is currently in the equipment installation stage. Timeline is shown in following

talble.
Project activity Date ";:t"epe“ed GS-CDM activity
Environmental impact form 27/09/2008 It shows. the proposed project is
completed environmentally sound.

Environmental impact form

approved by Qinghai 06/10/2008

Provincial Environmental
Protection Bureau

The FSR shows only with

FSR completed by Xining .
. . . carbon financing support, the
Engineering Consulting 06/2008 .o, .
. proposed project is financially
Institute :
attractive
The Board agreed to continue
Board meeting 01/2009 the project a(ftwlty with carbon
financing support.
FSR apprqval by Ql.nghal 01/04/2009
Economic Committee
Waste heat boiler purchase 25/04/2009 Project start date

contract signed

Prior consideration notification
of the CDM by Swiss Carbon
Assets to UNFCCC on behalf of
Baitong
Term sheet signed between
Swiss Carbon Assets and
Baitong regarding proposed
project CDM development
ERPA finally signed with Swiss
Carbon
GS 2™ Stakeholder Consultation
16/03/2011 meeting (the main SC according

to GS Guideline)

10/2009

13/11/2009

30/08/2010

Project commission 05/2011
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| SECTION B. DESIGN OF STAKEHOLDER CONSULTATION PROCESS

| B.1.  Design of physical meeting(s)

i. Agenda

[See Toolkit 2.6.1 and Toolkit Annex J]

Opening of the meeting

Explanation of the project

Questions for clarification about the project explanation
Blind sustainable development exercise

Discussion on monitoring sustainable development
Closure of the meeting

TmMoow>

ii. Non-technical summary

Please be aware that carbon market specific terms may not be appropriate for the readers/
audience of this summary.

[See Toolkit 2.6 and Toolkit Annex J]

Ferrosilicon waste heat power generation project (hereafter referred to as the “proposed
project”) is developed by Qinghai Bai Tong High-purity Material Development Co. Ltd.
(hereafter referred to as the “Baitong”), which is located in Huangzhong County of Xining
City, Qinghai Province, in the People’s Republic of China (hereafter referred to as the
“‘Host Country”).

The proposed project will generate electricity through recovering and utilizing the waste
heat from the ferrosilicon line. The electricity from the proposed project will be consumed
by Baitong and will meet part of the electricity demand of the company thereby displacing
the electricity that is currently generated by the fossil-fuel dominated Northwest China
Power Grid (NWPG), consequently reducing CO, emissions.
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Invitation tracking table

[See Toolkit 2.6 and Toolkit Annex J]

Category | Organisation (if | Name of Way of Date of Confirmation
code relevant) invitee invitation invitation received? Y/N
A Local resident | Wannian Li Poster 01/03/2011 N
A Local resident | Zongming Poster 01/03/2011 N
Yuan
A Baitong Xiansheng Poster 01/03/2011 N
Employee Fu
A Baitong Zengsheng Call 01/03/2011 Y
Employee Fan
A Baitong Yangyuan Call 01/03/2011 Y
Employee Li
A Local resident | Yonglin He Call 01/03/2011 N
A Local resident Zhihong Poster 01/03/2011 N
Zhang
A Baitong Lincheng Poster 01/03/2011 N
Employee Sha
A Baitong Yongyuan Call 01/03/2011 Y
Employee Zhang
A Baitong Wei Yu Call 01/03/2011 Y
Employee
A Baitong Liaonian Call 01/03/2011 Y
Employee Shao
A Local resident Hongbing Poster 01/03/2011 N
Zhang
A Local resident Jianxia Poster 01/03/2011 N
Chang
A Local resident | Yongliang Poster 01/03/2011 N
Li
A Local resident | Jiazhi Luo Poster 01/03/2011 N
A Baitong Chaoxia Call 01/03/2011 N
Employee Wei
A Baitong Yanying Poster 01/03/2011 N
Employee Wei
A Baitong Cuifang Poster 01/03/2011 N
Employee Deng
A Baitong Xiuji Shan Call 01/03/2011 N
Employee
A Baitong Fang Shao Poster 01/03/2011 N

Employee
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B Local EPA Zhigiang Call 01/03/2011
representative Zhou
C NDRC (National | Meng Zhao Call 02/03/2011
Development 68505882
and Reform
Commission)
D local NGO- Unknown Email 02/03/2011
Gesanghua recipient gsh@gesang
hua.org
D local NGO- Zhaxiduojie Email 02/03/2011
Sanjiangyuan zhaxiduojie@
Protection snowland-
Association great-
river.org
E GS headquarter Denise Email 02/03/2011
denise@cdm
goldstandard.
org
E local GS expert leon Email 02/03/2011
leon@cdmgo
|dstandard.or
g
F NGO-reeep Email 02/03/2011
Unknown info@reeep.o
recipient rg
F NGO- Unknown Email 02/03/2011
mercycorps recipient | dmclntosh@
uk.mercycorp
s.org
F NGO-GEI Shiping Email 02/03/2011
Chen gei@geichina
.0rg
F NGO-WWF Unknown email 02/03/2011
recipient | wfchina@ww
fchina.org
F NGO- Unknown email 02/03/2011
greenpeace recipient | Greenpeace.
china@hk.gr
eenpeace.or
g
F NGO- Unknown Email 02/03/2011
btopenworld recipient | mark.kenber
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@btopenworl
d.com

Please explain how you decided that the above organisations/ individuals are relevant stakeholders
to your project. Also, please discuss how your invitation methods seek to include a broad range of
stakeholders (e.g. gender, age, ethnicity).

According to GS requirements and guidelines, we invited people from the following
categories:

For category A relevant residents and employees who are direct stakeholders of this
project, were invited by poster and phone call. They then had the choice to attend the
meeting voluntarily. Stakeholders who followed an invitation by poster did not give formal
confirmation of their participation at the meeting in advance, but confirmed their
participation by their attendance.

For other categories, category B local government representatives and category C official
representative of the DNA, invitations were done by phone. Due to the fact that most
people in Category B and C are busy with social governmental daily issues, we could only
call them in advance and make sure if they could attend the SC meeting or had any
comments on this project.

For category D local NGOs in Qinghai province, category F international NGOs and
category E GS experts, invitations were sent by email. No response is received from local
NGOs and none of them took part in the SC meeting.

iv. Text of individual invitations

[See Toolkit 2.6 and Toolkit Annex J]

Dear GS Secretariat and Experts,

Dear International and Local NGOs,

Dear Sir/Madam whoever concerns,

Qinghai Bai Tong High-purity Material Development Co. Ltd. and South Pole Carbon Asset
Management Ltd. are planning to conduct a second round Stakeholder consultation for "200,000-
ton high-purity ferrosilicon waste heat power generation project". The proposed project is going to

apply for Gold Standard CDM.

Enclosed you will see some introduction documents in local language (Simplified Chinese) and
English. They are:

01. Invitation letter (in Chinese & English)

02. Project non-technical description (in Chinese)
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With this invitation letter, the project participants would like to invite you to participate/witness
this stakeholder consultation.

The meeting is going to be held on 16™ March 2011 (Wednesday) from 9:00 am to 12:00 am.
The venue:

The Meeting Room of Qinghai Bai Tong High-purity Material Development Co. Ltd. office
building located in Xining City, Qinghai Province.

The contact person,

Qinghai Bai Tong High-purity Material Development Co. Ltd.
Mr. Yanjun Lin

Mobile: +86 13997096548

South Pole Carbon Asset Management Ltd.

Ms. Yujuan Sha

Phone: +86 10 8454 9953

v. Text of public invitations

[See Toolkit 2.6 and Toolkit Annex J]
The public invitations were stated both in English and Chinese as follows:

FTEREPMA AR AR I H 25 K
G A 75 AH ST W 23 85345 bR
200,000-ton high-purity ferrosilicon waste heat power generation project
2" round Stakeholder Consultation Invitation

FERIAE. Lt
DEAR SIR/MADAM,

“HRASIRARMACR B EA Y IFRA K AR GCDOMA B o A1 RA B8 K TR
27 TF200953A TR RFFEIAEER AW ZR, A FZHTH K "SRAE
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Ak EEET , BARKEE AR R 6 E LA

“200,000-ton high-purity ferrosilicon waste heat power generation project” is a Gold Standard
CDM candidate project. The initial stakeholder consultation meeting was conducted on March
2009. As per requirement of Gold Standard, a second-round local stakeholder consultation is
required to collect more opinions from stakeholders regarding the impacts from the project.

R A WIFLT2011503A168 (EH=) EF9:00-12:00FH4E BT T HikE il S8t
YA T ZA TR 8 s KR AT #AT. A 2GR AT b 4d ob ) w3k b F .

This consultation meeting will be held in 16™ March 201 1, from 9:00am to 12:00am, at the
meeting room of Qinghai Baitong High-purity Material Development Co. Ltd. office building

located in Xining City, Qinghai Province. Your presence is welcomed.

IRAL,
g sl

Kind Regards,
F G 18 & A AT XA PR/ 8] Qinghai Bai Tong High-purity Material
Development Co. Ltd.
#E% (%4) Mr Yanjun Lin
Ik A W15 Mobile: 0086 0 13997096548
% 4 g AR K = & 2 8] South Pole Carbon Asset Management Ltd.
FAA: P EH (&L+E) Ms. Yujuan Sha
J% A W.1% Phone: 0086-10 - 8454 9953

| B.2.  Description of other consultation methods used

10
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If individuals and/ or entities (e.g. NGOs) are unable to attend the physical meeting, please discuss
other methods that were used to solicit their feedback/ comments (e.g. questionnaires, phone calls,
interviews).

In B.1. iii we stated that local government representatives were invited by a phone call. During the
phone invitation, we first made the invitation to the consultation and also explained the goal and
means by which we would conduct the Stakeholders Consultation Meeting. After we made the
invitation and introduction, some confirmed that they would attend the consultation and some of
them declined to attend due to time conflicts. Basically they all supported the implementation of the
proposed project and considered it as a contribution to local sustainable development.

In addition, the project proponents encouraged people to make inquiries or give comments on the
project; the stakeholders could contact the Project Owner or South Pole directly either via letter,
email or telephone.

11
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| SECTION C. CONSULTATION PROCESS

| C.1. Participants’ in physical meeting(s)

i. List of participants

[See Toolkit 2.6.1 and Toolkit Annex J]
Please attach original participants’ list (in original language) as Annex 1.

Participants list
Date and time: 16™ march 2011 (Wednesday) from 9:00 am to 12:00 am
Location: Meeting Room of Qinghai Bai Tong High-purity Material Development Co. Ltd. office building located in
Xining City, Qinghai Province
Category | Name of participant, Male/ Signature Organisation (if | Contact details
Code job/ position in the Female relevant)
community
A Local resident Male Wannian Li 13734664423
A Local resident Male Zongming 13111736001
Yuan
A Baitong Employee Male Xiansheng Fu 13619713042
A Baitong Employee Male Zengsheng 13897355953
Fan
A Baitong Employee Male Yangyuan Li 13997111703
A Local resident Male Yonglin He 13997280995
A Local resident Male Zhihong 13639713284
Zhang
A Baitong Employee Male Lincheng Sha 13897427718
A Baitong Employee Female Yongyuan 13909785371
Zhang
A Baitong Employee Male Wei Yu 18797187172
A Baitong Employee Male Liaonian Shao 15809784242
A Local resident Male Hongbing 18997018283
Zhang
A Local resident Female | Jianxia Chang 13734682757
A Local resident Male Yongliang Li 13519774107
A Local resident Male Jiazhi Luo 13709717707
A Baitong Employee | Female | Chaoxia Wei 15597040818
A Baitong Employee Female Yanying Wei 13639769528
A Baitong Employee Female | Cuifang Deng 13897213919

12
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A Baitong Employee

Female

Xiuji Shan 18609790193

A Baitong Employee

Female

Fang Shao 13519762152

Comments accompanying Annex 1

Evaluation forms

[See Toolkit 2.6.1, 2.6.2 and Toolkit Annex J]

Please add at least 4-5 representative samples in English.
Please attach original evaluation forms (in original language) as Annex 2.

Name

Cuifang Deng

What is your impression of the meeting?

Very satisfied

What do you like about the project?

Energy saving and protect environment; promote
the technology of waste heat recovery in
ferrosilicon industry; increase jobs.

What do you not like about the project? None
Signature Cuifang Deng
Name Lincheng Sha
What is your impression of the meeting? Satisfied

What do you like about the project?

Protect environment and energy saving;
consistent with current mandatory laws and
regulations; reduce CO2 emission; reduce
thermal pollution

What do you not like about the project? None

Signature Lincheng Sha

Name Wei Yu

What is your impression of the meeting? Good

What do you like about the project? Reduce CO2 emission and air pollution, energy
saving.

What do you not like about the project? None

Signature Wei Yu

13
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Name

Yonglin He

What is your impression of the meeting? Good

What do you like about the project?

and promote local economic development

Create jobs for the nearby unemployed residents

What do you not like about the project? None

Signature Yonglin He

Comments accompanying Annex 2

All 20 participants noted that they had a good impression of the meeting and Project.
All feedbacks about the Project were positive and it was noted by participants that the
Project will:

Reduce the emission of GHGs and thermal pollution (noted by 13 participants);
Reduce coal consumption and reduce air pollution (noted by 5 participants);
Increase job positions and income (noted by 5 participants);

Result in prompt pay and increase the livelihoods for the employees (noted by 2
participants);

Provide capacity building and supply more training opportunities for the
employees (noted by 2 participants); and

Promote waste energy usage (noted by 10 participants).

There were no negative opinions of the Project.

C.2

Pictures from physical meeting(s)

[See Toolkit 2.6 and 2.6.1]

14
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| C.3. Outcome of consultation process

15
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i. Minutes of physical meeting(s)

Please ensure that you include a summary of the meeting as well as all comments received.

[See Toolkit 2.6, 2.6.1, 2.6.2 and Toolkit Annex J]
A. Opening of the meeting

The consultation organizer Yanjun Lin welcomed the participants and introduced
main stakeholders in the audience.

B. Explanation of the project

The organizer explained the Project, its technology and explained the CDM
application for the Project. The non-technical summary was used as a basis for
this.

C. Questions for clarification about the project explanation

Questions and comments by the stakeholders are summarized in section C.3.iii.
of this report.

D. Blind sustainable development exercise

General manager Yanjun Lin explained three categories of sustainable
development: environment, social development and technological & economic
development, and their possible indicators. He also explained that the evaluation
would be done by comparing the project activity with a standard coal-fired power
plant, which is the baseline situation. He asked which indicators the stakeholders
thought were relevant to the project and then listed the indicators mentioned. He
asked the audience to score them ‘positive’ ‘neutral’ or ‘negative’, and allowed the
stakeholders to freely discuss the indicators. During discussion, the stakeholders
were not aware of the results of our sustainability assessment yet.

E. Discussion on monitoring sustainable development

It was explained to stakeholders that certain indicators needed to be monitored for
sustainable development.

For instance:

“We take air quality as an example, if you scored the air quality positive ‘+’, neutral
‘0’, negative ‘-’, do you have ideas about how this could be monitored with one or
more parameters to check the score? The parameters can be any pollutants you
consider relative to the air quality: dust, SOx, POPs, VOC and soon.”

Then stakeholders were asked if they had ideas about how this could be done in a
cost effective way. Some participants gave relevant suggestions for indicators,
which are shown in the matrix in Section C.2.

16
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F. Closure of the meeting

Participants were asked to fill out the evaluation forms for final feedback. The
follow-up to the meeting and how Stakeholders would get feedback about the
meeting outcomes were then explained. Finally, the organizer thanked the

participants for their attention and closed the meeting.

Minutes of other consultations

There has been no other consultation.

Assessment of all comments

[See Toolkit 2.6]

Was comment taken into
account (Yes/ No)?

Stakeholder comment

Explanation (Why? How?)

Will there be any dust No
pollution during the
operation of the project?

The question relates to the
environment near and
around the project during
operation and that air
pollution should be
prevented. For this project,
which is to collect and
utilize waste gas, there will
be no dust produced
during operation. On the
contrary, air pollution will
be reduced, by pre-
purifying the air and
collection of gas in the
tank.

For the construction and No
operation of the project, are
there new job opportunities
for the society?

This question refers to the
social contribution of the
Project. New job
opportunities may benefit
local residents.

17
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Of course, the Project
construction would supply
some temporary positions
and the operation of the
waste gas recovery Project
would bring permanent job
opportunities.

iv. Revisit sustainability assessment

Are you going to revisit the sustainable development assessment? Yes No
Please note that this is necessary when there are indicators scored

‘negative’ or if there are stakeholder comments that can’t be mitigated r \
[See Toolkit 2.7]

Give reasoning behind the decision

The overall feedback to the project was positive; therefore no need is seen in revisiting the
sustainable assessment.

v. Summary of alterations based on comments

If stakeholder comments have been taken into account and any aspect of the project modified, then
please discuss that here.

[See Toolkit 2.6.2, 2.8]

Not applicable

18
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SECTION D.

SUSTAINABLE DEVELOPMENT ASSESSMENT

D. 1.

Own sustainable development assessment

i. ‘Do no harm’ assessment

[See Toolkit 2.4.1 and Toolkit Annex H]

Safeguarding principles Description of Assessment of my | Mitigation
relevance to my project risks measure
project breaching it

(low/medium/high)

1 The project respects internationally | The Constitution of the Low N/A

proclaimed human rights including People's Republic of China’

dignity, cultural property and regulates that the nation

uniqueness of indigenous people. respect and protect human

The project is not complicit in rights including dignity,

Human Rights abuses. cultural property and
uniqueness of indigenous
people. Baitong is an
enterprise that completely
obeys the nation and local
laws. Furthermore, there is
no complain and accusation
regarding human right
happens so far.

2 The project does not involve and is | The project activity was N/A N/A

not complicit in involuntary built inside Baitong factory;

resettlement there is no need of land from
local residents. Hence,
resettlement cannot happen
for project activity.

3 The project does not involve and is | There is no critical cultural N/A N/A

not complicit in the alteration, heritage located in project

damage or removal of any critical site, therefore alteration,

cultural heritage. damage or removal of any
critical cultural heritage
don’t exist.

4 The project respects the Labour Law” of the People's Low N/A

employees’ freedom of association Republic of China and Law

and their right to collective of the people’s republic of

bargaining and is not complicit in China of employment

restrictions of these freedoms and contract respect the right of

rights freedom of association and

5 The project does not involve and is | collective bargaining to Low N/A

not complicit in any form of forced employees; these laws also

or compulsory labor. forbid any form of forced or

6 The project does not employ and is | compulsory labour, child Low N/A

not complicit in any form of child
labour

labour and discrimination
based on ethnic group,

! http://baike.baidu.com/view/9353.htm

2 http://baike.baidu.com/view/7300.htm?fr=ala0#7

20
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7 The project does not involve and is | gender, race and religion. Low N/A
not complicit in any form of And supply healthy and safe
discrimination based on gender, work environments to
race, religion, sexual orientation or employees is also included
any other basis. in the laws. Baitong
8 The project provides workers with | completely follow these two | |_ow N/A
a safe and healthy work environment | laws.
and is not complicit in exposing
workers to unsafe or unhealthy work
environments
9 The project takes a precautionary The project activity got the N/A N/A
approach in regard to environmental | government approval
challenges and is not complicit in especially including the
practices contrary to the Environmental Impact
precautionary principle. This Assessment (EIA) approval.
principle can be defined as: ”When Any threats of harm to
an activity raises threats of harm to human health or the
human health or the environment, environment is forbidden, so
precautionary measures should be no relevance here.
taken even if some cause and effect
relationships are not fully
established scientifically.”
10 The project does not involve and | The project locates inside N/A N/A
is not complicit in significant industry area, which does
conversion or degradation of critical | not involve any natural
natural habitats, including those that | habitats.
are (a) legally protected, (b)
officially proposed for protection,
(c) identified by authoritative
sources for their high conservation
value or (d) recognised as protected
by traditional local communities
11 The project does not involve and | From the start period of the N/A N/A
is not complicit in corruption. proposed project, there is no
complaint or accusation of
corruption aiming at
Baitong. Also due to strict
Laws such as “Republic of
China Against Unfair
Competition Law”
“Prohibition of the
Provisional Regulations of
Commercial bribery” and
“Criminal”, where the
corresponding penalties for
crimes are clearly defined.?
Etc.
Additional relevant Description of Assessment of Mitigation
critical issues for my relevance to my relevance to my measure

project type

project

project
(low/medium/high)

? http://baike.baidu.com/view/60211.htm

21
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Etc.

ii. Sustainable development matrix

[See Toolkit 2.4.2 and Toolkit Annex I]

Relevance
Indicator Mitigation to Chosen parameter and Preliminary
measure achieving | explanation score
MDG
Negative
impact:
score -'in
Check _
www.und case negative
WWW.UNGD. impact is not
If relevant, copy | org/mdg "

e fully mitigated,
mitigation and Gy
measure from ‘Do | www.mdgm score ‘0"in

Gold Standard No Harm' onito.r o case impact is
indicators of onflor.org , . planned to be
sustainable assessment, and Defined by project developer fully mitigated
develooment include mitigation | Describe

P measure used to | how your .

) e . No change in
neutralise a score | indicator is mpact: score
of related to _p_‘O’ '

local MDG
oals o
g Positive
impact:
score ‘+’
The major ambient Parameters: dust  control
air pollutant during measures implementation
construction period during construction
is dust. Water
) . sprayed at the The dust control measures
Air quality construction site on a include water spray and waste
during regular basis. solid cover.
. Construction 0
con_structlon residues will be Compared to the baseline
period covered to reduce situation there will be a
dust, guaranteeing . fd
the onsite workers’ temporary increase of dust
health. development. As the PO
implements measures to
mitigate this impact the chosen
score is neutral.

22
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Air quality
during
operation
period

Parameters: dust concentration
at exhaust pipe

The implementation of the
Project will reduce the dust
concentration at the exhaust
pipe. Implementation of the
waste heat boilers will actually
decrease the existing dust
levels. This will have a positive
impact on the local air quality.

Water quality
and quantity

The Project consumes a lower
water quality and a lower water
quantity when compared to the
baseline of generating
electricity from coal (since there
is no need to process the coal
for combustion). The main
pollutants contained in boiler blow
down water are suspended solid,
which can be discharged directly
after cooling. Same as the baseline
scenario, municipal wastewater
will be treated in a septic tank,
then discharged into sewage pipe
network of Ganhe industrial park
for treatment. Since relevant
parameters of the baseline are
outside the Project boundary a
score of 0 is selected, to be
conservative.

Soil condition

Since the Project utilizes waste
heat for electricity generation,
no industrial soil waste will be
generated. In the absence of
the Project, the electricity would
have been supplied by the
coal-dominated grid, which
leads to solid waste from coal
combustion. However, since
relevant parameters of the
baseline are outside the Project
boundary a score of 0 is
selected, to be conservative.

Other
pollutants

The Project is located far away
from the nearest village.
Despite this, the day and night
noise value during the
construction period is already
below the noise limit value of

23
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the ‘Standard of noise at
boundary of industrial
enterprises’ (GB12348-90)
when 100 m away from the
construction site. Thus the
noise sensitive points
(residential area) will not be
influenced.

Also during the operation,
proper measures have been
taken to reduce noise value by
25dB (A) and these measures
are all in accordance with
Chinese local and national
regulations. Thus a score of 0
is selected.

Biodiversity

When compared to the
baseline, no significant change
in biodiversity is expected since
the Project only takes place
within the factory.

Quality of
employment

Parameters: permanent job
positions

In addition to the baseline
employment scenario,
permanent job positions will be
created by the Project.

Livelihood of
the poor

New employment opportunities
will be created, which means
more money will be gained by
the employee group. However,
it is just in Baitong such a small
size, livelihood of the poor for a
district is not improved by the
proposed project, a score of 0
is selected to be conservative.

Access to
affordable and
clean energy
services

Coal is abundant in China, thus
the Project does not lead to
reducing dependency on fuel
imports. The score of 0 is
selected.

Human and
institutional
capacity

Parameter: Female employment
(number, education)

Compared with the baseline, the
Project provides employment
opportunities and related specific
training to women. All female
employees involved in the
proposed project are trained in the
operation of the power generation
facility. Only jobs and training for
women are considered for ‘Human
and institutional capacity’.

Quantitative

Parameter: employee income
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As compared to the baseline more
employment opportunities will be
generated by such an energy
efficiency project, thus positive
impacts can be expected.

Balance of
payments and
investment

The power generated by the
Project activity will displace
electricity produced by the grid.
Given the fact that coal
resources are abundant in
China, the renewable energy
generation by the proposed
project will not have a
substantial impact on the
balance of payments. Hence,
compared with the baseline
scenario there is no significant
difference in terms of the
balance of payments.

Technology
transfer and
technological
self-reliance

Most of the technology applied
to the Project is domestic.
However, most of the
ferrosilicon plants in China are
still operating with conventional
technology, and the waste heat
is emitted into the atmosphere
without waste heat recovery.
The success of the Project is
expected to encourage more
clean production practices in
ferrosilicon production plants in
China. However, since it is
outside of the Project
boundary, a score of 0 is
selected.

Comments accompanying own sustainable development matrix
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| D.2. Stakeholders Blind sustainable development matrix
[See Toolkit 2.6.1]
e e Relevance .
. Mitigation - Chosen parameter and Preliminary
Indicator to achieving :
measure MDG explanation score
Negative
impact:
score -’ in
case negative
heck . :
If relevant, \S\:/w(\a/\?un do.or impact is not
copy mitigation 'mda and fully mitigated,
measure from wg_gww damo score ‘0’ in
‘ ) —-g_ . .
Gold Standard Do No Harm . case impact is
e nitor.org ) .
indicators of assessment, Defined by project planned to be
sustainable and include Describe how developer fully mitigated
development mitigation L
our indicator .
measure used |y$ related to No change in
to neutralise a impact: score
score of - local MDG 0
goals
Positive
impact:
score '+’
In the participants’ opinion,
since the WHR project is of
small size and located far
from the villages, plus waste
heat is processed before
. . being used for electricity
Air qua“ty generation, thus no negative +
impacts on stakeholders are
expected while the air quality
around factory can be
improved.
The participants consider that
the WHR project is of small
size and located in Baitong
; company and EPA already
Water. qua“ty and approves that there is no 0
quantity negative impact of water, so
no significant change is
expected.
After discussions the
Soil diti stakeholders come to the 0
oil condition opinion that the WHR project
is of small size and located in
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Baitong factory, no impacts
on soil condition can be
expected.

Other pollutants

All the stakeholders consider
that there is no other pollutant
from this project.

Biodiversity

The stakeholders consent is
the WHR project is in located
in Baitong factory and all the
pollution measures are in
place, no impacts on
biodiversity can be expected.

Quality of
employment

The stakeholders notice that
new job opportunities are
created by this WHR project
and admitted the influence of
this project is positive.

Livelihood of the
poor

After discussion, the
stakeholders realize this new
project can bring more tax to
the government and increase
local spending, thus it may
have indirect positive impacts
on the livelihood of the poor.
Thus they score it 0.

Access to
affordable and
clean energy

The stakeholders are aware
that the project consumes no
fossil fuel and produces clean
energy with waste heat,
however, since they purchase
electricity directly from the

Services Grid, thus no impacts can be
expected.
After discussion, the
Human and staklfholdtetrﬁ co?si(tjer '
C working at the plant requires
lnStltutlonal professional skills, hence,
capacity they score this indicator
positive.
Q titati In stakeholders’ opinion,
uantiiative since more job opportunities
employment and are created, more income is
income ex.pgctgd. Thus thgy score
generation this indicator positive.
Balance of Aft(:r QiSClthsion, the p.rojectt
participants agree no impacts
Payments and are expected on balance of
investment payments and investment.
Technology After Qiscussion., project
transfer and participants realize no

technological self-
reliance

technology transfer happened
for this project.
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Comments resulting from the stakeholders blind sustainable development matrix

Give analysis of difference between own sustainable development matrix and the one resulting from
the blind exercise with stakeholders. Explain how both were consolidated.

The blind exercise was completed by the stakeholders. During the meeting, the outcome of
the participants’ discussion was summarized and the above table was filled in during this
discussion.

Our own sustainable development table was filled in together with the “do no harm”
assessment and indicators assessment before the meeting.

Way of consolidation:

Due to the fact that both tables are scored in the same way, the consolidated table uses the
identical scores plus the explanations from the ‘own sustainable development matrix’, as
these explanations are more detailed.

The indicator “Air quality” is scored positive, but the mitigation measure from the ‘own
sustainable matrix’ regarding the air quality during construction is still taken into account.

| D.3. Consolidated sustainable development matrix

[See Toolkit 2.4.2]
Relevance
. Mitigation to Chosen parameter and Preliminary
Indicator . :
measure achieving | explanation score
MDG
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Negative
impact:
score -’ in
Check case negative
If relevant, www.undp.o impact is not
copy mitigation | rg/mdg and fully mitigated,
measure from | www.mdgm score ‘0" in
Gold Standard | ‘Do No Harm’ | onitor.org case impact is
indicators of assessment, Defined by project planned to be
sustainable and include Describe developer fully mitigated
development mitigation how your
measure used | indicator is No change in
to neutralise a | related to impact: score
score of *’ local MDG ()
goals
Positive
impact:
score ‘+’
Air quality The major Parameters: dust  control 0
during ambient air measures implementation
] pollutant during during construction
construction construction
period period is dust. The dust control measures
Water spraygd at include water spray and waste
the construction solid cover.
site on a regular
basis. .
asis . Compared to the baseline
Construction . . .
residues will be situation there will be a
covered to temporary increase of dust
reduce dust, development. As the PO
guaranteeing the implements measures to
onsite workers’ mitigate this impact the
health. chosen score is neutral.
Parameters: dust
concentration at exhaust pipe
Air quality The implementation of the
du ring proposed project especially
. installed waste heat boilers will +
operation reduce the dust concentration at
period the exhaust pipe, it will actually
decrease the existing (baseline
scenario) dust levels. This will
have a positive impact on the
local air quality.
Water qu aIity The wastewater from the 0

proposed project consists of
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boiler blow down water and little
municipal wastewater. The main
pollutants contained in boiler
blow down water are suspended
solid, which can be discharged
directly after cooling. Same as the
baseline scenario, municipal
wastewater will be treated in a
septic tank, then discharged into
sewage pipe network of Ganhe
industrial park for treatment.
Since wastewater from project
activity is properly treated and the
outflow meets national and local
regulations, therefore a score of 0
is selected.

Soil condition

Since the Project utilizes waste
heat for electricity generation, no
industrial soil waste will be
generated. For municipal waste,
it is only 2 ton/year and will be
properly treated by third party.
Therefore, compared with
baseline, only little soil waste is
generated and will be properly
treated, a score of 0 is selected.

Other pollutants

The Project is located in Ganhe
Industrial park which is far away
from villages, the nearest village
is 3km far away. Despite this,
the day and night noise value
during the construction period is
already below the noise limit
value of the ‘Standard of noise at
boundary of industrial
enterprises’  ( GB12348-90)
when 100 m away from the
construction site. Thus the noise
sensitive points (residential area)
will not be influenced.

Also during the operation, proper
measures have been taken to
reduce noise value by 25dB (A)
and these measures are all in
accordance with Chinese local
and national regulations.
Compared with baseline of noise
by ferrosilicon furnace operation,
the noise from WHR operation is
properly controlled and has little
impact, thus a score of 0 is
selected.

Biodiversity

When compared to the baseline,
no significant change in
biodiversity is expected since the
proposed project only takes place
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within the factory.

Quality of
employment

Parameters: permanent job
positions

Compared with baseline the
baseline employment scenario,
permanent job positions will be
created by the proposed project.

Livelihood of the
poor

There are no links between
livelihood of the poor and the
proposed project, therefore a
score of 0 is selected to be
conservative.

Access to
affordable and
clean energy
services

Coal is abundant in China, thus
the Project does not lead to
reducing dependency on fuel
imports as compared to the
baseline situation. The score of 0
is selected.

Human and
institutional
capacity

Parameter: Female
employment (number,
education)

Compared with the baseline, the
proposed project provides
employment opportunities and
related specific training to
women. All female employees
involved in the Project are trained
in the operation of the power
generation facility. Only jobs and
training for women are
considered for ‘Human and
institutional capacity’.

Quantitative
employment
and income
generation

Parameter: increase of job
opportunities

As compared to the baseline more
employment opportunities will be
generated by such an energy
efficiency project, thus positive
impacts can be expected.

Balance of
payments and
investment

The power generated by the
Project activity will displace
electricity produced by the grid.
Given the fact that coal resources
are abundant in China, the
renewable energy generation by
the proposed project will not have
a substantial impact on the
balance of payments. Hence,
compared with the baseline
scenario there is no significant
difference in terms of the balance
of payments.

Technology
transfer and

Most of the technology applied to
the Project is domestic. However,
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technological
self-reliance

most of the ferrosilicon
production plants in China are
still operating with conventional
technology, and the waste heat is
emitted into the atmosphere
without waste heat recovery. The
success of the proposed project is
expected to encourage more clean
production practices in
ferrosilicon production plants in
China. However, since it is
outside of the proposed project
boundary, a score of 0 is selected.

Justification choices, data source and provision of references
A justification paragraph and reference source is required for each indicator, regardless of score

Air quality

EIA (Environment Impact Assessment) approved by local government.

P8-11

Water quality and quantity

EIA (Environment Impact Assessment) approved by local government.

P8-11

Soil condition

EIA (Environment impact Assessment) approved by local government.

P8-11

Other pollutants

EIA (Environment Impact Assessment) approved by local government.

P8-11

Biodiversity

EIA (Environment Impact Assessment) approved by local government.

P8-11

Quality of employment

FSR (Feasibility Study Report) approved by local government.

Livelihood of the poor

FSR (Feasibility Study Report) approved by local government.

Access to affordable and clean
energy services

China coal output of 2009 account for 45.6% of the global coal output,
http://ny.daynews.com.cn/news/201071/n763411837.html

Human and institutional capacity

FSR (Feasibility Study Report) approved by local government.

Quantitative employment and
income generation

FSR (Feasibility Study Report) approved by local government.

Balance of payments and
investment

China coal output of 2009 account for 45.6% of the global coal output,
http://ny.daynews.com.cn/news/201071/n763411837.html

Technology transfer and
technological self-reliance

FSR (Feasibility Study Report) approved by local government.

References can be an academic or non-academic source, such as a university research document,
a feasibility study report, EIA, relevant website, etc.
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SECTION E. DISCUSSION ON SUSTAINABILITY MONITORING PLAN

[See Toolkit 2.4.3 and 2.6.1]

Discuss stakeholders’ ideas on monitoring sustainable development indicators. Do people have
ideas on how this could be done in a cost effective way? Are there ways in which stakeholders can

participate in monitoring?

Monitoring is seen, by the stakeholders (especially local residents), as a professional
activity. The Project itself, to a greater extent, affects the employees than the residents.
Through this consultation, most residents suggest monitoring environmental parameters
such as dust concentration, which is acceptable if conducted in a cost effective way.
Baitong employees consider that the quality of employment and other relevant issues can
be monitored by HR data from within Baitong company. Most stakeholders can not
participate in monitoring.
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SECTION F. DESCRPTION OF THE DESIGN OF THE STAKEHOLDER
FEEDBACK ROUND

[See Toolkit 2.11]

Per GS guidelines, it is a retro-active project. The outcome of the 2" round consultation is
summarized in this report.

The Stakeholder Feedback Round — will start as soon as potential changes to the project
design, as a result of the 2™ Round Stakeholder Consultation, have been incorporated in
the project and as soon as the project documentation has been finalised.

We will then inform all participants of the 2"* Round Stakeholder Consultation about how
due account was taken following their comments by providing them with this report and
the revised (if applicable) project documentation (PDD and GS-passport).

The documentation will be sent around by e-mail and/or regular mail and will be made
publicly available on the following webpage:
http://www.southpolecarbon.com/goldstandard consultations.htm

Stakeholders will be invited to comment on the project during the Stakeholder Feedback
Round for a period of two months.

The outcome of the Stakeholder Feedback Round will be summarised in the final version
of the GS-passport.
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Annex 3 Original invitation letters (CN&EN) and Non-technical summary(CN)

FEEEPRIA AR AR I H 55 K
A 75 AH 5 BT 25 83 bR
200,000-ton high-purity ferrosilicon waste heat power generation project
2™ round Stakeholder Consultation Invitation

FEMSA. Lt
DEAR SIR/MADAM,

‘A AARELCRART EEYIFERAFEAFAEGCDMA B 1 RA) B4 K T EE
27 BT2009F38 Zlke RBHEAFAEERSWER, R FEZHITH RN “SHAH
Ak EEET , BARKEZ AR R 6 E LA
“200,000-ton high-purity ferrosilicon waste heat power generation project” is a Gold Standard
CDM candidate project. The initial stakeholder consultation meeting was conducted on March
2009. As per requirement of Gold Standard, a second-round local stakeholder consultation is
required to collect more opinions from stakeholders regarding the impacts from the project.

R AW IFLST2011503A168 (EH=) EF9:00-12:00EFH4E BT T HikE il S0t
YA T ZA TN 8 s KR AT #AT. A 2GR AT b ad ob e w3k b F .

This consultation meeting will be held in 16™ March 201 1, from 9:00am to 12:00am, at the
meeting room of Qinghai Baitong High-purity Material Development Co. Ltd. office building

located in Xining City, Qinghai Province. Your presence is welcomed.

NRAL,
sl
Kind Regards,
F g 8 5 A AT &R PR/ 8] Qinghai Bai Tong High-purity Material
Development Co. Ltd.
#E% (%4£) Mr Yanjun Lin
Ik Z W15 Mobile: 0086 0 13997096548

7% X i MBR # * & 222 8] South Pole Carbon Asset Management Ltd.

FAA: R4 (&+E) Ms. Yujuan Sha
B% A ¥,1% Phone: 0086-10 - 8454 9953

HBAERES KRR AT B SR M & A
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200,000-TON HIGH-PURITY FERROSILICON WASTE
HEAT POWER GENERATION PROJECT NON-
TECHNICAL DESCRIPTION

AT H K FE A E S AR AE RARELHIE “EH2i
HE——IFIE R BPLHI(GS-CDM) ” WATTF R, FIFRREBIG KL Ry
PO BRI AT R, PR AL REA T R i A R S <
PR, el LI 2 ) PR P o AT pR i L e R A B ]
GS-CDM ¥ .

NRER T ATH A R

1 TEMR
T H 4% H B R ORI H
TH Y TR I AR T R A BR A
TH A P T TR EL A
T H 7 1 204 (CF AW 2

T A S 2R AT A w2 I B G SAT LA T A,
A FAL T H UG T U EAR IR X HW AR b X o A F] 32 BT w2l
BRAVF= IR « IS P R B, DLAER G &8 T2, BRI
)N H o

2 FILH T4000K VAR #1665, 77 maliikik20 )y, HORi6 B
TAECE A AR B a0 HyHE ISR 2 4 14x10°mh,
AIREAE600°C, T M AERSIT R, KRR, SRR
B SCHE, XA AR CIATRBESR R R0 F . A 45 Bt g
, T BN SRR R AT SR G H0E, TR, ST RERE
FEo
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