Gold Standard Initial Stakeholder Consultation Report

Wu’an Municipality Tongbao Coking Oven and CDQ Waste Heat
Recovery Project
Wu’an, Handan, Hebei, China

Wu’an Tongbao Coking Co., Ltd. / Southpole Carbon Asset Management Ltd.

1. Summary
Stakeholder consultation of the proposed GS-CER project has been conducted in two
rounds: stakeholder consultation at EIA stage and Initial Local Stakeholder
Consultation dedicated for GS-CER project. The following Table.1 and Table.2 have
basic information of these two rounds of stakeholder consultation.

Table.1 Local Stakeholder Consultation at EIA Stage

Date of EIA November 2006
A ARt T Hebei Zhonglian Energy and Environment Consulting
Co., Ltd.
Proficiency Code Yil212
Approval Code of the EIA Hebei EIA [2007] No.370
Date of Invitation 14" November 2006
Date of Consultation Meting 24" November 2006
Venue of Consultation meeting room of the plant

Table.2 Gold Standard Initial Local Stakeholder Consultation

Date of Invitation 13" February 2008

Date of Consultation Meeting | 28" Februry 2008

Wu’an Tongbao Co., Ltd. And South Pole Carbon Asset

Invitations Sent by Management Ltd

Means of Invitation Emails and internet, phone calls, visiting invitation

Wu’an Tongbao Co., Ltd. And South Pole Carbon Asset

Consultation Conducted by Management Ltd

Venue of Consultation Meting | Baiyun Hotel, Wu’an, Handan, Hebei

Website of Consultation http://www.southpolecarbon.com/goldstandard_consultations.htm

This report is mainly a description of the later one, Initial Local Stakeholder
Consultation dedicated for applying for a GS-CER project. For procedures and results
of the consultation in EIA please see Annex of the report.

2. Procedures Followed to Invite Comments
Sending Invitations
Before the oral hearing for local stakeholders, an invitation was prepared for
the Initial Local Stakeholder Consultation including procedures of the
meeting. This invitation, along with the non-technical description of the
project, the non-technical summary of the project EIA, the Appendix E of
Gold standard (the checklist) and the Gold Standard Sustainable
Development Assessment Matrix, in both English and Chinese, were attached
for comments.
The plant owner invited local policy makers, journalists from local media,
local residents near plant site and representatives of plant staff.




Meanwhile, Southpole Carbon sent invitations via email on 13™ February
2008, to Gold Standard supporting organizations in China, with a copy to the
Gold Standard.

The recipients’ list of the email invitation is summarized in following Table.3:

Table.3 Recipients’ List of Invitation

Organization Invited Email address

Gold Standard info@cdmgoldstandard.org
WWF liam@wwfthai.org
WWF mark.kenber@btopenworld.com

Greenpeace China greenpeace.china@hk.greenpeace.org
GE]I, local GS supporter spchen@geichina.org
Gold Standard denise@cdmgoldstandard.org
Dai Yuran as local expert for GS Yuran.dai@tfsbrokers.com

Internet Consultation

Simultaneously, the invitation together with all documents were uploaded to
the website of South Pole Carbon Asset Management Ltd, at address of:
http://www.southpolecarbon.com/goldstandard consultations.htm

Besides the documents uploaded to the Internet, the consulted individuals and
organizations could also inquiry for more details of the project via phone
(+86 10 8454 9953) or email: Lwang@southpolecarbon.com. Wu’an
Tongbao Coking Co., Ltd.’s contact: 0310-5698299

The Consultation Meeting

The meeting was held at Baiyun Hotel of Wu’an on 28" February 2008, as
appointed in the invitation.

Following persons have attended the meetings:

Table.4 Attendants’ List

Participants Sa.lut Organ'lsatlon / Function Contact
ation Firm
LilJi Mr. Tongbao Coking Vice executive, 13832019029
plant chief
Hao Xiankui Mr. Tongbao Coking Plant staff 13930025635
Miao Weichang | Mr. Local resident Resident 13082120909
Miao Shutian Mr. Village committee | Director 15030001734
Yang Lu Ms. Local resident Resident
Ren Lihua Mr. Wu’an TV station | Journalist 13483413486
Zhao Jing Ms. Wu’an TV station | Journalist 15831093586
Zhang Bin Mr. Wenfeng Group Plant staff
Yin Guifeng Mr. Wenfeng captive Plant staff 03105179158
power plant
Li Huaihe Mr. Wenfeng Group Director -
Zhang Huamin | Mr. Wu’an TV station | Journalist 13012104020
Li Yinchang Mr. Nanbhe village Resident -
Liu Peicheng Mr. Wu’an DRC Vice chief -
Wang Mr. Wu’an DRC Officer -
Zengwang
Liu Baoyin Mr. Local CDM Local CDM 13803100938
promoter promoter
Ivan Huang Mr. Southpole Carbon | Project manager 13678973137
Leon Wang Mr. Southpole Carbon | Project manager 13911091230




Documentation prepared and meeting held in Mandarin (Chinese official
language).

Meetings procedure

*  Opening (5 min)

* Introduction of Wu’an Tongbao Coking Co., Ltd and Southpole Carbon Asset
Management Ltd. (15 min)

*  Purpose of the consultation (5 min)

*  Description of the project (15 min)

*  Description of the non-technical Environmental Impact Assessment of the project (15 min)

* Answering of questions and inviting for comments (10 min)

*  Completing checklists, answering related questions and inviting for comments (45 min)

* Answering to CDM and GHG reduction project related questions and inviting for
comments (15 min)

*  General feedback and closing (10 min)

Meeting protocols
On completion of the various meetings, the following documentation was
collected:

*  Presence list with name, organization and occupation/position (attested by the signatures
of the stakeholders that were present)

* Filled out Appendix E of Gold Standard (checklist) (attested by the signatures of the
stakeholders that were present)

*  Chinese (local language) version of non-technical project description, including the Gold
Standard SD Matrix (attested by the signatures of the stakeholders that were present)

*  Chinese (local language) version of non-technical description of EIA of the proposed
project (attested by the signatures of the stakeholders that were present)

*  Photographs of the meeting

These documents are available as hardcopies and will be handed over to the
Designated Operational Entity (DOE) conducting the Gold Standard
validation process.

Comments Received

Questionnaires Collected

17 pieces of questionnaires were sent out and collected during the meeting.
The questionnaires are all prepared in compliance with Appendix E of Gold
Standard CER Manual. The questions all have been translated into Chinese.
From questionnaires collected in the meeting, no negative rating was found.
Comments from the Meeting

A local resident expressed his opinions that the positive impacts of the
project can be summarized in five aspects: the project will generate
additional demand for local labor by generating high-quality working
opportunities; it will boost local economy development in a sustainable
manner; it will improve local environment by introducing clean
manufacturing instead of conventional way of coke production; it will
provide additional power supply to local grid. He hoped that the project
would get support from local government.

A plant employee said that the project would utilize waste heat for power
generation without generating additional pollution. He said that the project
would benefit plants as well as the global environment.

A local policy maker said that Tongbao Coking is the first and only plant
utilizing QRD clean-type coke ovens in Hebei province. The government



welcomes the project and is willing to support it in applying for a CDM
project.

Comments from the Internet

No comment was received from the Internet.

Comments Taken into Account

Basically all comments are positive and encouraging. The project participants
do not need to take further actions other than those addressed in EIA since all
comments received are positive.

As no major concerns were raised during the entire initial stakeholder
consultation process, it was not necessary to make any changes to the Project
Design.



Annex I Consultation in EIA

As addressed in Section 1 Summary of the report, Environmental Impact
Assessment Form has been prepared on November 2006 and has been
approved by Hebei EPA on 9™ October 2007. EIA Law of China requires
public consultation process during EIA. Public consultation was conducted as
per “2006 Temporary Method of Public Consultation in Environment
Impacts Assessment”.

Participants invited for the consultation were mainly habitants around the
plant. They were peasants from Dongzhaixi, Xizhaixi, Lancun, Pianshancun
and Tushan town. Potential environment impacts and countermeasures were
made public since 14" November 2006. Public opinions were collected
through questionnaires and public hearing.

The public hearing was held on 25" November 2006 in the meeting room of
Tongbao Coking Co. Ltd. 19 people from villages, local government,
designing institute and the construction company attended the meeting.
Summary of the questionnaires showed that 68% of the attendants cared
about the environment and 32% of them cared the environment very much;
34% thought the project will improve local air quality and 66% thought there
would not be significant difference in air quality; 46% knew the project
comprehensively and 54% merely knew the project; 100% of the participants
thought the project will boost local economy development; 100% thought the
advantages were more than the disadvantages; 100% thought the location of
the project was appropriate.



Annex II  Invitation and Replies

First Invitation Email Sent

Subject: Invitation of Initial Local Stakeholder Consultation Meeting of “Wu’an Municipality Tongbao
Coking Oven and CDQ Waste Heat Recovery Project”EZ il EHEF & THEHE (CDQ) AEIILIN
F 2 R 28R S 5 I 2 0T 1

Date: Wednesday, February 13,2008 18:48

From: Leon Wang <l.wang@southpolecarbon.com>

To: "info@cdmgoldstandard.org" <info@cdmgoldstandard.org>,
"liam@wwfthai.org"<liam@wwfthai.org>,"mark kenber@btopenworld.com"
<mark.kenber@btopenworld.com>,"greenpeace.china@hk.greenpeace.org"
<greenpeace.china@hk.greenpeace.org>

Dear Secretariat of Gold Standard,
Dear Sir/Madam whoever concerns,

Hebei Wu'an Tongbao Coking Co., Ltd. and South Pole Carbon Asset Management Ltd. are planning to
conduct an initial stakeholders consultation meeting for "Wu’an Municipality Tongbao Coking Oven and
CDQ Waste Heat Recovery Project" project. The proposed project is going to apply for CDM and Gold
Standard CER project.

With this invitation letter, the project participants would like to invite you to participate/witness this initial
stakeholder consultation meeting.

The meeting is going to be held on 28th February, 2008 from 8:00 am to 12:00 am.

The venue: Wu'an Baiyun Hotel Zhongxin Lu (Central Road) Wu'an City, Hebei Province, P.R. China

The contact persons:

Mr. Liu Baoying

Representative of Wu'an Tongbao Coking Co., Ltd
Mobile: 13803100938

Mr. Leon Wang

Project Manager, South Pole Carbon Asset Management Ltd.
Phone: 010-8454 9953

Mobile: 13911091230

Enclosed are project non-technical description documents of EIA and PDD, as required by GS CER
manual, in local language (Simplified Chinese).

Your presence are welcomed.
We will be grateful if you can reply to this mail to inform with us whether you will be attend or not.

Best Regards

Eruse

Leon Wang

Project Manager, China

Phone: +86 10 8454 9953
Fax: +86 10 8454 9953
Mobil: +86 139 1109 1230

South Pole Carbon Asset Management Ltd.
Technoparkstrasse 1

8005 Zurich

Switzerland
http://www.southpolecarbon.com

Non-technical Description of the Project in English
Wu’an Municipality Tongbao Coking Oven and CDQ Waste Heat Recovery Project
Project Summary

Description of the project activity

The purpose of the proposed project is to utilize waste heat from coking process for power generation at
Hebei Wu’an Tongbao Coking Co., Ltd.. Currently the plant is producing coke with clean coke ovens.
Clean coke oven is also known as non-recovery type oven, which burns chemical produces and harmful
substance from coking process thoroughly inside to prevent coking fume from being discharged into
atmosphere. Waste gas from this kind of ovens is not combustible but contains a lot of heat, which is going
to be recovered for electricity generation by proposed project. Another source of heat is the counter-
flowing gas within the coke dry quenching (CDQ) system, which absorbs heat from the hot carbonized
coke from ovens. The proposed project is to adopt heat exchange type boilers to collect the waste heat to
produce steam propelling turbines and generators for power generation. 5 boilers will be installed for heat
recovery from coke ovens and another one boiler is to be installed for waste heat recovery from CDQ
system. There will be 6 boilers in total. Besides electricity generation, a small portion of the steam
generated by boilers will be used to replace the current running coal-based boiler to supply heat to the
residents of the plant in winter.



The total installation capacity is 60 MW. The estimated utilization hour is 7920 hours (330 days). The
project is expected to generate electricity of about 4.75x105 MWh annually. The electricity generated will
replace equivalent amount of electricity from North China Power Grid. The annual heat supply is 25254.7
GJ. In absence of the project, equivalent amount of electricity exported to the grid by the proposed project
would have otherwise been supplied by North China Power Grid; equivalent amount of heat supplied by
the waste heat recovery boiler would have otherwise been supplied by the coal-based boiler. Greenhouse
gas (GHG) emissions will be reduced by avoiding CO2 emissions from those fuel-based power plants
connected to the grid and by avoiding CO2 emissions from the coal-based boiler in the plant. The expected
annual emission reductions is 440,617 tonnes CO2e.

Current practice of the plant

Tail gas from coke ovens is discharged into atmosphere. Waste heat is not recovered. The plant is now
running with wet coke quenching (CWQ) facilities. In absence of the project, equivalent amount of
electricity generated by the proposed project would have otherwise been supplied by North China Power
Grid.

The Sustainable Development Matrix
The project participants are planning to apply for Gold Standard for the proposed project. In order for the
project to be eligible for the Gold Standard, the project activity is assessed against a matrix of sustainable

development indicators.

Component
. Indicators

Score
(-2 to +2)

Rational

Local / Regional / Global Environment

. Water quality and quantity

+2*

In absence of the project activity, the coke wet
quenching facility (CWQ) would have consumed
huge amount of water. According to the Feasibility
Study Report, 500 kg water will be saved from
quenching of each tonne of coke with CDQ. With 5
sets of coke ovens, the annual coke production is
about 600,000 tonnes. Based on this figure, the
annual water saving would be around 300,000
tonnes.

. Air quality (emissions other than GHG)

+2

Besides GHG emission reductions, implementation
of the project also has other advantages over
baseline scenario in terms of impacts on air quality.
By installing de-dusting facility, dust emissions will
be greatly reduced. Since the quenching will take
place in closed cooling chamber, emissions of
carbon monoxide (CO) and hydrogen sulphide
(H2S) will be reduced too. Installation of the de-
sulphur unit ensures final emission will be within the
standard of GB13223-2003.

. Other pollutants
(including, where relevant, toxicity,
radioactivity, POPs, stratospheric ozone
layer depleting gases)

There is no significant difference on this point.

. Soil condition (quality and quantity)

Construction of the project is on vacant land within
the plant boundary. Implementation of the project
does not lead to soil pollution. As compared to the
baseline, there is no significant change in soil
condition, in quality and quantity.

. Biodiversity (species and habitat
conservation)

As compared to the baseline, no significant change
in biodiversity is expected since the project only
takes place within the plant boundary.

Sub Total

+4

Social Sustainability and Development

. Employment (including job quality,
fulfilment of labour standards)

+2

The project leads to employment generation in the
power plant itself and in the implementation as a
GS CDM project. The project participants will
record how many people are engaged for the
project each year. The quality of the job will be
improved also, mainly because it is the first time
local employee gets to know GHG, global warming
and other relative issues. Project manager and
operators in the plant will have chance to learn new
knowledge of sophisticated monitoring equipments
and computer operations.

. Livelihood of the poor
(including poverty alleviation,

+1

Wu’an municipality is a less developed place with
annual income less than 500 EU per capita. The




distributional equity, and access to project will generate additional income to people
essential services) involved.

. Access to energy services +2 China has been in lack of power for years due to its

fast economy development. The project activity
adds new capacity to grid and helps improving
electricity availability. Power generation from the
project activity will be monitored and reported to

verifier.
. Human and institutional capacity +1 People involved are trained with skills for operation
(including empowerment, education, of the power generation facility and knowledge of
involvement, gender) Kyoto Protocol. This is the first time local people

are organised to work on a project under the Kyoto
Protocol. Success of the project will contribute a
team with experience of waste heat recovery and
CDQ technology to Chinese coke industry.

Sub Total +6

Economic and Technological
Development

Employment (numbers) +2 The project activity generates employment
opportunities during the project’s construction and
operation period. Preliminary design and feasibility
study of the project also involved many manpower
input. Project participants will monitor and record
how much manpower demand is generated by
construction and operation of the project.

Balance of payments (sustainability) 0 All equipments of the proposed project are
purchased from domestic manufactures. No import
and export is involved in the project activity. Hence,
compared with baseline scenario there is no
significant difference in term of balance of

payments.

. Technological self reliance +1 Implementation of the project does not involve
(including project replicability, hard technology transfer. While the success of the
currency liability, institutional capacity, project surely will encourage more clean production
technology transfer) practice in coke plants in China. Currently most of

the coke plants in China are still running with
conventional technology of coke wet quenching and
the waste heat is emitted into atmosphere directly
without waste heat recovery. The proposed project
will contribute in shifting the less developed image
of the coke industry in China.

Total

Sub Total +3
e ——

+13

Introduction to the Environmental Impacts
The brief introduction sent with invitation in local language (Chinese) can be provided on request.

Auto-reply from Greenpeace

Subject: Auto-reply message from Greenpeace China #%(aF1°F- H BRI FEFA S

Date: Wednesday, February 13,2008 19:01

From: greenpeace.china@hk.greenpeace.org

To: <lL.wang@southpolecarbon.com>

Conversation: Auto-reply message from Greenpeace China #2135 B [FIFEFAE.

Dear Sir/Madam,

Thank you for your email. This auto-reply message is to acknowledge the receipt of your email and it will
be processed as soon as possible.

In all but a few exceptional cases, we work on a global scale and does not address individual pollution
cases one by one. Due to limited resources, we have to focus our manpower and resources on issues that
pose major threats to ecosystems and species like climate and energy, food safety, toxic chemicals and
forests. As a result, we might not be able to respond to all public requests and opinions shortly.

Thank you for your patience and understanding.

For more, please visit our website What We Do (http://www.greenpeace.org/china/ en/campaigns) and
FAQs (http://www.greenpeace.org/china/en/fags) for further information.

Best Regards,

Greenpeace China

Greenpeace exists because this fragile earth deserves a voice.
It needs solutions. It needs change. It needs action.



Website: www.greenpeace.org.cn.
Join us and take action: http://www.greenpeace.org/china/en/SupportUs

Reply From Gold Standard

Subject: Re: Invitation of Initial Local Stakeholder Consultation Meeting of “Wu’an Municipality
Tongbao Coking Oven and CDQ Waste Heat Recovery Project” 2% i@ EEF L T1EMHE (CDQ) Ak
[T H 2 R 2 A S5 F i 3 1

Date: Thursday, February 14, 2008 21:36

From: Infobox <info@cdmgoldstandard.org>

To: Leon Wang <l.wang@southpolecarbon.com>

Cc: Meinrad Biirer <meinrad@cdmgoldstandard.org>, Yuran Dai <Yuran.dai@tfsbrokers.com>,
<spchen@geichina.org> Conversation: Invitation of Initial Local Stakeholder Consultation Meeting of
“Wu’an Municipality Tongbao Coking Oven and CDQ Waste Heat Recovery Project” 2 171 5 FE 47 )
FHEE (CDQ) ARFARINII B 24 HiFI 450 &5 B 2 i 1

Dear Leon,

Many thanks for this invitation. The members of our secretariat will be unable to attend, but I would like
to introduce you to our Chinese local expert, Mr. Yu Ran Dai (copied above). His input on this project
should be solicited.

I also noticed that one of our Chinese NGO supporters was left off the list. Please also invite Mr. Shiping
Chen (copied above) of the Global Environmental Institute (GEI). His input should also be solicited.

For your convenience I've attached a copy of our official NGO Supporter list.

Please remember to have a non-technical summary of the project activity, as well as a draft of the
Sustainable Development Assessment Matrix available during the meeting for stakeholder discussion. If
possible, also make the draft PDD available.

If stakeholders cannot attend the meeting in person, solicit electronic responses instead. During the
consultation, go through the questions on Annex E of the developers manual document
stakeholder responses and feedback. The outcomes of the initial consultation must be reported in detail
(list of invited stakeholders, list of participants, comments received, responses provided, signed copies of
the questionnaires, contact details of the participants, signed attendance list, and even a few photos if
possible) and the report must be sent for approval to the Gold Standard Secretariat in a reasonable
timeframe.

Hope this is clear.

Many thanks and best wishes for a productive and pleasant meeting,

Denise

The Gold Standard Foundation
Bédumleingasse 22

CH-4051 Basel

Tel 0041 (0)61 283 09 16

Fax 0041 (0)61 271 10 10
info@cdmgoldstandard.org

http://www.cdmgoldstandard.org
The Gold Standard - Premium quality carbon credits

Reply from GEI, local GS supporter

Subject: ISPAM: Re: Invitation of Initial Local Stakeholder Consultation Meeting of Wu’an Municipality
Tongbao Coking Oven and CDQ Waste Heat

Date: Thursday, February 28, 2008 10:44

From: spchen@geichina.org

To: Leon Wang <l.wang@southpolecarbon.com>

Conversation: !SPAM: Re: Invitation of Initial Local Stakeholder Consultation Meeting of Wu’an
Municipality Tongbao Coking Oven and CDQ Waste Heat Recovery Project

Dear Leon Wang:

Thanks for your invitation.

But I couldn’t attend this stakeholder meeting since we don't have budget to afford this trip. And I don't
have time attend it.

Good luck with your project!

Best wishes,

Chen Shiping, Program Officer of Energy and Climate Change
Global Environmental Institute

Tel: +86-10-6708 3192

* All original emails sent and received are available for DOE to check



Annex III Attendants List and Signatures






Annex IV  Sample of Questionnaire












Annex V  Pictures of the Consultation Meeting



