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Welcome to Alighing with SDG 6:

An Investor Guide on Basin Water Security Engagement

e Default audio setting: mute on joining

e Questions via the Question box are welcome at any time
o Technical support: we will aim to resolve ASAP
o Topic-related questions for the discussion: Q&A at the end. If we
cannot answer your question in the Q&A we will get in touch via
email

e Many of us are broadcasting from our homes. Please bear with us in case
of technical issues
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Host Speakers

Susanne Isabella Denis Robin Kees
Mathilde Treis Blank Pagotto Jorisch Miller Ouboter
e (e me e Head of Economics &  Senior Advisor Se.nlor. ) Manager Responsible
South Pole Innovation Division = Global Programme  Sustainability Investor Investment

Federal .Offlce for the Water Consultant Engagement Officer

Environment SDC South Pole Ceres Actiam
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Agenda

Setting the scene
Susanne Blank & Isabella Pagotto

The importance of investor engagement
Robin Miller

Designing an impactful water engagement strategy
Denis Jorisch

Putting engagement into practice
Kees Ouboter

Q&A
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Setting the scene
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Introduction

17" August 2020

Susanne Blank, Head of Economics and Innovation Division, FOEN
Isabella Pagotto, Senior Advisor Global Programme Water, SDC



Water Crises as

A Major Risk il crises .
+ Global Risk Report 2020 (World )
Economic Forum): water crises . el w” ‘
among the top ten global risks T
® Po—
» Global Water Report 2019 (CDP): %
50% of rivers polluted in US —
1/3 of rivers polluted in Africa, prysee ’ »
Asia and Latin America
60% of surface water polluted in -
Europe 5
USD 425 billion of assets §
exposed to water risks -
Likelihood
Federal Offce for the Environment FOEN




©  Stepping to Action

Environment

Risk

Economy

Impact

—>

Avoid negative impact to avoid risk

Focus FOEN's work:
« Science-based approach

« Alignment with international
environmental goals

Federal Office for the Environment FOEN



© Action Towards Global Water Security

Grounded in
analysis of risks

CLEAN WATER
AND SANITATION

Aligned with
basin thresholds

Avoid negative impact to avoid risk &
catalyzing innovative solutions for sustainable
development and peaceful societies

Focus of SDC Global Programme Water work:

» Policies & Knowledge

+ Catalyst, Innovation & Partnerships

+ Systemic Change globally and to support
sustainable development in partner countries (in
the developing world / emerging economies)

Federal Office for the Environment FOEN
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The importance of investor
engagement




% Ceres

Sustainability is the bottom line.

The Importance of Investor
Engagement on Water

Robin Miller, Investor Engagement, Water
Ceres

1. What is investor engagement?
2. What impact does it have?
3. Why is investor engagement on water particularly important?



Ceres Investor Water Hub

The leading global investor platform
dedicated to sharing & co-developing world
class methods to assess & act upon water

risks and opportunities
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Investor Water Toolkit

== Understand
First-ever comprehensive resource to t o \) Water Risks
evaluate & act on water risks and
opportunities in investment portfolios.

. Establish

«Focus on methods & best practice x~ Priorities

* Pushes the boundaries of current

practices A
* Showcases peer case studies

* Brings together tools, datasets,

resources Portfolio & Asset
Class Analysis

—d -

& Buy/Sell Analysis

¢
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Global Investor Engagement on Meat Sourcing

90+ $11.4¢tn

INVESTORS COMBINED ASSETS

COORDINATED BY

“ Ceres ‘ A==

A COLLER INITIATIVE

FOCUS COMPANIES




What Impact Does Investor Engagement Have?




Why is investor engagement on water important?

UNIQUE PROPERTIES EXAMPLES OF POTENTIAL BUSINESS

OF WATER | BUSINESS BENEFITS RESPONSIBILITIES

+ Adhere to international norms such
V Vital for all bfe i » Plant & animal inputs in supply chain gs H""r‘ta" F&ght‘to\:)vfater.&Sam:;n
. ra one 2 e » Support protection of environm
Empayee b sustcmes deek-tetg flows & sustainable groundwater
management

« Regional & ABILITY TO ABSORB HEAT o .
;Fnignet coolant » Incredibly effective & efficient % xfdgei:;:::;n;t;;?g:::d oy
LEVE LTI ONLY MOLECULE NATURALLY FOUND coolant risks from climate &

«‘¢’  protectinglife IN GAS, LIQUID & SOLID

» Critical for natural UNIQUE MOLECULAR STRUCTURE » Universal solvent for chemical reactions  » Understand own & cumulative

biological reactions READILY COMBINES WITH « As universal solvent, easily becomes ~ Wastewater impacts/risks & work
” » Vital for ecosystems OTHER MOLECULES contaminated & polluted e
to function & elements » Incredibly effective & efficient for » Support sustainable water

to cycle cleaning management




Designing an impactful water
engagement strategy

'




What is novel in this approach?

Investors' conventional water engagement

e Focusing on water policy-setting, risk
mitigation and site water efficiency

Investors' new state-of-the-art engagement

e Focusing on root causes of water risks

e Sustainably reducing basin water risks for
investees and aligning with SDG 6

e Improving the state of water resources in a
basin - striving towards basin water security
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Basin water security is...

Grounded in an analysis of local @ Meets the environmental, social
and forward-looking water and economic needs of all
risks users

@ Aligned with science-based CEGL Involves all stakeholders and

basin level thresholds requires collective action

“Fostering sustainable water quantity and quality of
freshwater resources for all users in a water basin in the long-term.”
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A framework for water engagement

Understand
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Understand

Identify high risk industries

Identify the high-risk industries that are exposed to material
water risks by analysing

o Operational water risk

o Basin water risks

Identify low & medium performers

Identify low and moderate performers within those industries by
analysing a companies’ water management response

High-risk industries are...

Industries with agricultural supply chains (food & beverage, apparel),
as well as the energy, mining, chemical & pharmaceutical sectors

[ 4

Relevant tools

WORLD
RESOURCES
INSTITUTE

% Ceres
INCDP

DISCLOSURE INSIGHT ACTION

=PRI
(0D &

> U
ALLIANCE FOR -
WATER STEWARDSHIP WWF
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Design:

The main ingredients of the engagement at investor level

Public
commitment
to basin water

security

Strategy
focused on
positive
impact

Structured
engagement
strategy
towards basin
water security

Metrics &
targets for
impact
measurement
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Act:

An iterative process based on the principle of continuous improvement

Define priority
basins

Engage with
investees
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Putting it into practice
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ACTIAM - Investor Engagement

Online, 17 August 2020




Trend: growing world population puts pressure on natural resources

WORLD POPULATION

1974

4 billion

%
A o N
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2046
9 billion (est.)

With a population of 8.3 billion people by 2030, we’ll need:

2027 l
8 billion (est.)

2012
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1987 6 billion l

5 billion l

90% | 40% | 35%

moreenergy j more water more food

O

YEAR

- Source: National Intelligence Council: Global Trends 2030: Alternative Worlds
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Trend: growing world population puts pressure on natural resources
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Policy: identify and mitigate physical and transitional ESG risks

positive impact

neutral ‘
Transition to a sustainable society
I creates financial risks and Fundamental Material Drivers

opportunities Principles for screening and
categorising companies

non adaptive

unacceptable behaviour

ackam



Policy: identify and mitigate physical and transitional ESG risks

positive impact Water solutions

Acti hi
neutral Water stewards cHve ownershib
1N
) SUSTAINALYTICS
adaptive A Engagement & Voting .:E PRI E%%EEEE
Water
management ‘
I A Engagement & Voting ‘0
Ceres

non adaptive

Water laggerds
unacceptable behaviour

aChqm Classification: Public Page: 30




Example: localized water engagement to achieve behavioral change

i} SUSTAINALYTICS

Engagement goal
» On the company level

» Improved awareness of the importance and
benefits of localized water management

» Company-wide water strategy
» On the basin level

» Opportunities for companies in the same
catchment to find partners for joint efforts

» Tangible impacts on the ground

» Broader impact

» River-basin dispersion and efforts across sectors

» Strengthen the role of investors as a pertinent
stakeholder in integrated responses to water

crises

| River basin selection
Thematic Engagement: Localized Water Management

» The river Tiete is a tributary of the river Parana in » The river Vaal is a tributary of the river Orange in South
Brazil. The city of Sao Paulo is in the Tiete basin.

Africa. The city of Johannesburg is in the Vaal basin.

Atlantic
Ocean
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Q&A session
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Thank you for attending!
Feel free to contact us

Susanne Blank Isabella Pagotto Denis Jorisch
susanne.blank@bafu.admin.ch isabella.pagotto@eda.admin.ch d.jorisch@southpole.com

Robin Miller Kees Ouboter
miller@ceres.org kees.ouboter@vivat.nl
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